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Company news 

 

Barratt Developments (BDEV, 465p, £4,757m)  

UK’s biggest housebuilder by volume. FY (Jun) trading update. Guidance: “We expect to deliver FY 22 adj PBT 

of £1,050m - £1,060m, slightly ahead of current market consensus expectations at £1,048m (FY 21,  £920m). 

Trading: Private reservations per outlet per week, 0.81 (0.78); completions returned to pre-pandemic levels, 

up +3.9%, 17,908 homes. Average number of outlets, 332 (343); the reduction mainly reflected the strength of 

the private sales rate, resulting in sites selling out faster than expected, and some planning delays; numbers 

have recovered towards the end of the year to 352. Ave prices +3.9%, c. £300k (private +4.8%, c. £341k). Year-

end net cash, £1,125m (£1,317m) after the £250m  acquisition of Gladman Developments and land spend of c. 

£1,050m during the year. Fwd sales +4.3%, £3,622m. The Board continues to review its capital allocation policy 

and will provide an update with the FY results  Operations: Total FY build cost inflation, c. 6%, in line with 

previous guidance, with current rate 9 - 10%. New timberframe factory to open near Derby to complement 

existing factory in Scotland from FY 24. Zero carbon concept home, the  ‘Zed House’, launched as well as 

completions from Delamare Park, the group’s first development utilising air source heat pumps, in 82 homes. 

Accelerated 5% pay increase introduced from 1 April and a further temporary salary supplement of £1,000 to 

all  employees below senior management, phased over the coming six months to 31 December 2022. Outlook: 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all


“Looking forward, we recognise that significant macro-economic uncertainties remain, most notably around 

rising inflation and interest rates. Based on current market conditions, and assuming no material disruption to 

our supply chain partners, we expect to grow total home completions in line with our medium term growth 

target of 3% - 5% whilst ensuring we maintain our industry leading standards of build quality and customer 

service. We also continue to buy land at a minimum 23% gross margin hurdle rate and target a minimum 25% 

ROCE”. FY results, 7 September.  

 

Galliford Try Holdings (GFRD, 162p, £180m)  

UK construction and infrastructure services group. FY (Jun) trading update. Guidance: “Pre-exceptional 

expected to be at the upper end of current analyst forecast [£16.4m - 18.0m]”. YE cash c. £218m (FY 21, 

£216m); ave month-end cash c. £174m (£164m). Order book +3.0%, £3.4bn. Trading: “The Group's enlarged 

operations, following the acquisition of the water business of nmcn in October 2021, continue to make good 

operational progress in line with our Sustainable Growth Strategy. We are actively maintaining close 

engagement with our supply chain and clients and, through careful management, we have successfully 

mitigated the risks of material shortages and inflation, without any overall impact on our financial 

performance.  Our strategy and continuing investment in modern construction practices, digitalisation and off-

site build, ensures a high quality service for our customers as well as helping further improve our operational 

performance”. Outlook: “We move into the new financial year with confidence and are well placed to deliver 

strong future performance and long-term sustainable value for all stakeholders”. FY results, 21 September.  

 

TClarke (CTO, 160p, £70m) 

Specialist electrical and building services contractor. HY (Jun) results. Rev +49%, £206m; op margin 2.9% (HY 

21, 1.7%); PBT, +189%, £5.5m; EPS, 10.2p (3.6p); div +67%, 1.25p; net cash, £7.2m (£2.0m); fwd orders +17%, 

£586m. FY 22 rev now expected to be circa £450m, “ahead of market expectations”. Trading: “Revenue 

growth has been experienced by all regions but has been particularly strong in London where revenues at 

£125m are 72% higher than in 2021”. Op margins before group costs: London, 4.6% (1.4%); UK South, 2.8% 

(3.7%); UK North, 2.7% (3.7%). Outlook: “TClarke is moving rapidly towards achieving its 2023 £500m annual 

revenue target whilst maintaining its operating margin. With the current economic conditions, the business is 

rightly cautious, however the strategy we follow is of a disciplined tendering approach with early engagement 

with our supply chain partners and our clients which is ensuring we are not exposed to unnecessary risks”. 

 

 Helical (HLCL, 363p, £444m) 

Commercial real estate investor, focused on London and Manchester offices. AGM. Outlook: “Helical has had a 

strong start to the financial year, releasing equity from investment sales of 55 Bartholomew, EC1 and Trinity, 

our last asset in Manchester, as well as selling six residential units at Barts Square, with just a further eight to 

be sold. We have made good progress on letting our vacant space at rents at or above 31 March 2022 ERVs.  

To that vacant space, we shall shortly add the The JJ Mack Building, our new development at 33 Charterhouse 

Street, EC1. Soft marketing of this 205,369 sq ft building has recently started ahead of the scheduled 

completion of the development in September and we are confident that demand for this highly sustainable 

building will be strong. Our pipeline of new schemes continues following the acquisition, earlier this year, of 

100 New Bridge Street, EC4 where a planning application will be submitted later this summer. Despite the 

current political uncertainty and headwinds affecting the global economy, London continues to prosper and 



was recently given a strong boost with the opening of the Elizabeth Line. All but one of our buildings (99% by 

value) are within 12 minutes of an Elizabeth Line station and current tenants have started to see the additional 

benefit from their proximity. With our best-in-class offices meeting the highest sustainability criteria and 

offering top-quality amenities we believe our portfolio will be much in demand as the office sector continues 

to bifurcate between the best and the rest. This gives us confidence that we can continue to deliver good 

returns for shareholders”. 

 

Economic data 

 

Housing market. House prices continued to rise in June, albeit at a lower rate of growth, but new buyer 

enquiries softened significantly, according to the latest RICS Residential Market Survey (link). The index (% of 

respondents reporting rise minus those reporting fall) for new buyer enquiries fell to -27%, down May’s -9%, 

the second consecutive month in negative territory. However, it was more resilient in London, which 

registered +7%. A similar picture emerged in newly agreed sales. However, continuing short supply of new 

homes kept prices rising. The net balance of +65% reported a rise in prices over the preceding rolling three-

months, compared to the recent high of +79% in April, but this still indicated continuing growth. In the 

quarterly survey of the lettings market, there was continued growth in tenant demand, but again at a lower 

rate of growth than during the extremely strong period from around mid-2021, and with further growth in 

rental expectations.  

  

 

Residential lettings. Rental growth continued to accelerate across the country in Q2, and especially in London, 

according to the latest Rightmove Rental Trends Tracker (link), prompting the leading property portal to raise 

its forecast for rental growth in 2022. National average asking rents outside London hit another new record of 

£1,126 pcm, rising 3.5% from last quarter (see below) and 11.8% higher than last year (Q1 +10.8% Y/Y). 

London grew 2.9% in Q2 to a  new record average asking rent of £2,257 pcm, with annual growth of 15.8% 

(Q1, +14.3%), the highest ever annual rate of any region. The growth was driven by further reductions in rental 

stock, which is down 26% compared to last year’s levels, while demand is up 6%. As a result Rightmove has 

revised its rental growth forecast upwards from 5% to 8%.  

https://www.rics.org/globalassets/rics-website/media/knowledge/research/market-surveys/uk-residential-market-surveys/june-2022-rics-uk-residential-market-survey.pdf
https://www.rightmove.co.uk/news/rental-price-tracker/


 

 

Logistics property. Take-up of UK logistics space in H1 22 grew by 17% Y/Y to a new record of 28.6m sq ft, 

despite looming economic headwinds, according to the latest Big sheds briefing from Savills (link). Vacancy 

rates of 3.0% are almost half the five year average of 5.9% and this rate is unlikely to change much as Savills is 

expecting new speculative development delivery to tail off given the wider economic picture. An interesting 

trend is the fall in demand for second-hand units which accounted for just 21% of take-up, the lowest level 

ever recorded. Whilst partly a supply issue, second-hand units will have lower ESG credentials. 

https://www.savills.co.uk/research_articles/229130/330469-0


 

 

In other news … 

 

Construction materials. The Government’s influential trade advisory body, the trade Remedies Authority, is 

proposing to lift the ban on Chinese reinforcement bar imports amid fears of looming UK shortages and price 

rise in the wake of the Russian invasion of Ukraine, ConstructionEnquirer (link). The non-departmental public 

body of the Department for International Trade warns there will be a fall in ‘rebar’ supplies as Ukraine, Belarus 

and Russia accounts for between 20% and 40% of total UK imports. But the plan to drop anti-dumping 

measures imposed six years ago after China flooded the UK market with cheap imports, has been blasted as 

‘utter madness’ by the industry’s UK trade body, the British Association of Reinforcement. 

 

 

https://www.constructionenquirer.com/2022/07/13/plan-to-lift-chinese-rebar-ban-to-cover-russian-import-gap/
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